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	This study aims to analyze how sustainable financial management contributes to the effectiveness of corporate social responsibility (CSR) implementation, emphasizing that sustainability-based financial planning, control, and reporting are crucial elements in supporting CSR programs that have a tangible impact on society and the environment. The study uses a quantitative approach with a survey design by distributing questionnaires to financial managers and CSR managers in companies that have implemented sustainability practices, then analyzing the data using regression to test the influence of sustainable financial planning, control and evaluation, as well as financial reporting on the success of CSR implementation. The results indicate that these three dimensions of sustainable financial management have a positive and significant effect on the effectiveness of CSR implementation; Integrated financial planning improves budget allocation accuracy, control, and evaluation, supporting efficient use of funds and enhancing transparency, while sustainable financial reporting increases accountability and stakeholder trust in implemented CSR programs. Overall, this study concludes that sustainable financial management plays a strategic role in ensuring that CSR investments are not merely symbolic but are capable of generating relevant, measurable, and sustainable benefits for both the company and society


	


INTRODUCTION
In the era of transition towards a green economy, companies around the world are facing increasing pressure to implement more responsible and sustainable business practices (Bukran, 2024; Sutria, 2025). Global dynamics such as climate change, declining environmental quality, scarcity of natural resources, and rising social inequality have created a new urgency for the business world to formulate business strategies that are no longer solely profit-oriented, but also focused on long-term sustainability. This situation is reinforced by the emergence of various international policies such as the Paris Agreement, decarbonization commitments, and environmental regulations, Social, and Governance (ESG) which demands transparency and corporate accountability for the social and environmental impacts they generate. In addition to regulatory pressure, global societal expectations have also changed significantly. Consumers are now more likely to be critical and choose products from companies with sustainability commitments, while institutional investors increasingly prioritize green portfolios that can minimize long-term risks. This multidimensional pressure indicates that the traditional financial paradigm, focused solely on short-term profits and financial risk management, is no longer sufficient to address the complexity of today's challenges. 
As awareness of the importance of sustainability increases, companies are increasingly required to implement corporate social responsibility (CSR) practices in a more structured and impactful manner (Nave, 2019). CSR is no longer seen merely as a philanthropic activity, but as a form of strategic commitment to support sustainable development. However, the implementation of CSR often faces various challenges, ranging from inefficient allocation of funds, weak control processes, to a lack of transparency in reporting (Lauwo, 2016). Therefore, it is important to integrate sustainable financial aspects into every stage of CSR implementation. Sustainable financial management becomes a key concept that links financial aspects with the company's sustainability goals (Al, 2019). This concept emphasizes that financial decisions must consider the long-term impact on social, environmental, and economic factors. By incorporating the principle of sustainability into budgeting, control, and reporting processes, companies can ensure that the resources used support the achievement of broader value creation for various stakeholders. 

LITERATURE REVIEW
In the context of CSR implementation, sustainable finance serves as a strategic foundation that ensures every CSR activity is designed, executed, and evaluated effectively (Adula, 2025). Sustainable financial planning helps companies identify program priorities that align with a sustainability vision. In addition, robust control mechanisms ensure that the use of CSR funds is targeted and yields maximum results. Meanwhile, sustainable reporting enhances the company's credibility through information transparency (Sari, 2024). However, despite the increasing urgency of sustainability, many companies still struggle to connect financial management with the implementation of CSR. Challenges arise from limited understanding of the concept of sustainable finance, suboptimal internal evaluation systems, and minimal integration between the finance unit and the CSR unit. 
This situation causes CSR programs to often appear as separate initiatives rather than an integral part of the company's strategy. Literature shows that integrating sustainability principles into corporate financial planning processes can enhance the effectiveness of CSR programs (Ardiansyah, 2024). Sustainable financial planning provides clarity regarding fund allocation, program priorities, and projections of long-term benefits that can be obtained by both the company and society. This process enables companies to avoid irrelevant expenditures and ensure that resources are allocated to initiatives that provide measurable social and environmental impacts. This type of planning also helps companies respond to the dynamics of risks and opportunities related to sustainability more adaptively. In addition to planning, sustainable financial control plays an important role in monitoring the effectiveness of CSR implementation (Hamed, 2023). Proper control ensures that budget usage aligns with the established objectives and reduces the potential for waste or misappropriation. Through a systematic control mechanism, companies can assess program achievements based on performance indicators that consider social and environmental impacts. Thus, sustainability-based control processes not only maintain budget stability but also enhance the quality of CSR implementation.
Sustainable financial reporting has become another important element in the framework of sustainable financial management (Mohammed, 2023). This report provides transparency to stakeholders regarding how the company's funds are used for sustainability programs and the impacts produced. Comprehensive and accurate reporting enhances the company's credibility in the eyes of the public and investors, while also ensuring accountability in the implementation of CSR. The transparency offered through sustainable reporting creates stronger relationships between the company and the community, and reinforces the legitimacy of CSR activities carried out. Sustainable financial management integrated into CSR programs not only helps companies comply with regulations and sustainability standards but also provides competitive advantages. Companies with effective and measurable CSR strategies tend to gain community support, consumer loyalty, and higher investor confidence. 
Implementing sustainable financial management in CSR programs often faces challenges, such as limited resources, lack of expertise in sustainability risk assessment, and insufficient understanding of methods for measuring social and environmental impact (Junaedi, 2024). These challenges can hinder a company's ability to design and execute effective CSR programs. Therefore, a systematic and data-driven approach is needed to ensure that the entire process of planning, controlling, and reporting truly supports sustainability goals. In the academic context, research on the relationship between sustainable financial management and CSR effectiveness still requires empirical reinforcement. Many previous studies have focused more on the general relationship between CSR and company performance (Maury, 2022; Alfalih, 2023), while studies on the specific role of planning, controlling, and reporting sustainable finance are still relatively limited. Thus, this research provides an important contribution in enriching the literature on how dimensions of sustainable finance function as determining factors in the successful implementation of CSR. 
Based on this explanation, this study aims to analyze how sustainable financial management contributes to the effectiveness of CSR implementation, emphasizing that planning, controlling, and reporting finance based on sustainability principles are key elements in supporting CSR programs that deliver tangible impacts for society. Through an in-depth analysis of each dimension of financial management, this study is expected to provide a comprehensive understanding of the importance of integrating sustainable finance into CSR strategies, as well as offer new perspectives for companies in designing more systematic, strategic, and sustainable sustainability policies.

METHODOLOGY
The research method used in this study is a quantitative method with a survey approach aimed at analyzing the effect of sustainable financial management on the success of corporate social responsibility (CSR) implementation. Primary data were obtained through the distribution of questionnaires to 50 respondents consisting of financial managers, accounting staff, and personnel related to CSR management in companies that have implemented sustainable financial practices. The research instruments were measured using a 1–5 Likert scale and have undergone validity and reliability tests to ensure construct accuracy. Data analysis was conducted using SPSS software, including tests for validity, reliability, normality, multicollinearity, multiple linear regression, t-test, and F-test to examine the significance of the influence of independent variables consisting of sustainable financial planning (X1), sustainable financial control and evaluation (X2), and sustainable financial reporting (X3) on the dependent variable of CSR implementation success (Y). The analysis results were interpreted to answer the research hypotheses and provide an empirical overview of the role of sustainable financial management in strengthening corporate CSR practices.
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Figure 1. Conceptual Framework


RESULTS
Validity Test
The validity test was conducted as an initial step to ensure that the research instruments have the ability to accurately and consistently measure the constructs (Wang, 2023). This test aims to assess the extent to which each statement item can represent the variable being measured. The complete results of the validity test for all indicators of each variable are presented in the following table.
Criteria: Valid if Sig. < 0.05 and r-calculated > 0.278 (N = 50).

Table 1. Validity Test
	Variable
	Indicators
	Statement
	r-Count
	Sig.
	Description

	X1 – Sustainable Financial Planning
	X1.1
	The company develops a financial plan based on social and environmental aspects
	0.642
	0.000
	Valid

	
	X1.2
	Fund allocation considers sustainability risks
	0.598
	0.000
	Valid

	
	X1.3
	Financial planning involves analysis of long-term impacts
	0.615
	0.000
	Valid

	X2 – Sustainable Financial Control & Evaluation
	X2.1
	The use of CSR funds is monitored transparently
	0.654
	0.000
	Valid

	
	X2.2
	Evaluation is conducted regularly on the effectiveness of sustainability funds
	0.615
	0.000
	Valid

	
	X2.3
	The control system ensures funds are used according to sustainability objectives
	0.602
	0.000
	Valid

	X3 – Sustainable Financial Reporting
	X3.1
	The company prepares sustainability reports regularly
	0.702
	0.000
	Valid

	
	X3.2
	ESG disclosure is carried out clearly and comprehensively
	0.668
	0.000
	Valid

	
	X3.3
	Reporting information is easily accessible to stakeholders
	0.643
	0.000
	Valid

	Y – The Success of CSR Implementation
	Y1
	CSR programs provide real benefits to the community
	0.721
	0.000
	Valid

	
	Y2
	CSR programs have sustainable long-term effects
	0.688
	0.000
	Valid

	
	Y3
	The implementation of CSR enhances the company's image and reputation
	0.674
	0.000
	Valid


Source: Data Processing Results, 2025  

The validity test results for all research indicators show that each statement item meets the statistical criteria to be declared valid, namely a significance value of less than 0.05 and a calculated r-value greater than 0.278. For the Sustainable Financial Planning variable (X1), all indicators show a calculated r-value ranging from 0.598 to 0.642 with a significance of 0.000, which can be concluded that these three indicators have a strong correlation with the total variable score and are able to accurately measure the concept of sustainable financial planning. Similarly, for the Sustainable Financial Control and Evaluation variable (X2), all indicators produced calculated r-values ranging from 0.602 to 0.654 with a significance level of 0.000, indicating that all items are relevant and have good measurement power for the construct being studied.
Next, the Sustainable Financial Reporting variable (X3) also shows consistency in validity through r-values ranging from 0.643 to 0.702, all of which far exceed the minimum threshold of 0.278, with a significance value of 0.000. This indicates that these three indicators are significantly able to reflect the construction of sustainability reporting being measured. For the dependent variable CSR Implementation Success (Y), all its indicators also demonstrate very good validity, with r-values ranging from 0.674 to 0.721 and significance values all at 0.000, confirming that each statement item can measure the success of CSR implementation accurately and consistently. Overall, the results of this validity test confirm that all indicators in variables X1, X2, X3, and Y meet the requirements for statistical and conceptual validity. Thus, the research instrument is declared suitable for use because it has adequate capability in measuring each variable according to the theoretical constructs operationalized in the study. There are no indicators that need to be eliminated or revised, so all items can be retained for the next stage of analysis. 
Reliability Test
The reliability test is conducted to assess the internal consistency of the research instrument, that is, the extent to which the indicators within each variable can provide stable and reliable results. Reliability is measured using Cronbach’s Alpha, with the criterion that the instrument is considered reliable if the alpha value is greater than 0.70.

Table 2. Reliability Test
	Variable
	Total Indicator
	Cronbach’s Alpha
	Criteria
	Description

	X1 – Sustainable Financial Planning
	3
	0.842
	> 0.70
	Reliabel

	X2 – Sustainable Financial Control & Evaluation
	3
	0.816
	> 0.70
	Reliabel

	X3 – Sustainable Financial Reporting
	3
	0.854
	> 0.70
	Reliabel

	Y – Success of CSR Implementation
	3
	0.879
	> 0.70
	Reliabel


Source: Data Processing Results, 2025

The reliability test results indicate that all research variables have a high level of internal consistency, making the instruments reliable and suitable for further analysis. The Sustainable Financial Planning variable (X1) with three indicators obtained a Cronbach’s Alpha value of 0.842, exceeding the minimum threshold of 0.70, which indicates a good level of reliability. The Sustainable Financial Control and Evaluation variable (X2) with three indicators has a Cronbach’s Alpha value of 0.816, also showing adequate internal consistency. Next, the Sustainable Financial Reporting variable (X3) with three indicators obtained a Cronbach’s Alpha value of 0.854, confirming that the instrument is capable of measuring the sustainable financial reporting construct stably. Finally, the CSR Implementation Success variable (Y) with three indicators has the highest Cronbach’s Alpha value of 0.879, indicating very good consistency and reliability in measuring the research's dependent variable. Overall, all research instruments meet the reliability criteria (Cronbach’s Alpha > 0.70), thus ensuring they are capable of producing consistent and trustworthy data to support further analysis. 
Normality Test
The normality test is conducted to determine whether the data distribution of each variable in the study follows a normal distribution, thereby meeting the basic assumptions of parametric statistical analysis. This test usually uses the Kolmogorov-Smirnov or Shapiro-Wilk test, with the criteria that the data is considered normal if the significance value (Sig.) > 0.05. 

Table 3. Normality Test
	Statistics
	Value

	N
	50

	Mean
	0.000000

	Std. Deviation
	1.124583

	Kolmogorov–Smirnov Z
	0.086

	Asymp. Sig. (2-tailed)
	0.200

	Description
	Data berdistribusi normal


Source: Data Processing Results, 2025

Based on the normality test using the Kolmogorov–Smirnov test, the research data show a significance value (Asymp. Sig. 2-tailed) of 0.200. This significance value is greater than 0.05, so it can be concluded that the data distribution does not differ significantly from a normal distribution.
Multicollinearity Test
The multicollinearity test is carried out to ensure that there is no excessively high correlation among the independent variables in the regression model, so that each variable can provide a unique contribution to the dependent variable. This test usually uses the Variance Inflation Factor (VIF) and tolerance values, with the criteria that a variable is considered free from multicollinearity if the VIF value is < 10 and the tolerance value is > 0.10.

Table 4. Multicollinearity Test
	Variable
	Tolerance
	VIF
	Conclusion

	X1
	0.532
	1.879
	No multicollinearity occurred

	X2
	0.568
	1.761
	No multicollinearity occurred

	X3
	0.603
	1.659
	No multicollinearity occurred


Source: Data Processing Results, 2025

The test results show that all independent variables have VIF values below 10 and tolerance values above 0.10, indicating no multicollinearity issues among these variables. Thus, each independent variable in the regression model can be reliably used to analyze its effect on the dependent variable without distortion due to excessively high correlation between variables.
T-Test
The t-test is used to examine the effect of each independent variable partially on the dependent variable. This test aims to determine whether each independent variable contributes significantly to the dependent variable with a significance level (Sig.) < 0.05. The calculated t-value is compared with the t-table to determine the significance of the effect.

Table 5. T-Test
	Variable
	B
	t-count
	Sig.
	Conclusion

	Constant
	4.218
	2.102
	0.041
	–

	X1
	0.398
	3.114
	0.003
	Significant

	X2
	0.354
	2.642
	0.011
	Significant

	X3
	0.289
	2.213
	0.032
	Significant


Source: Data Processing Results, 2025

The t-test results show that all independent variables have calculated t-values greater than the table t-values and significance values less than 0.05, indicating that each independent variable has a significant partial effect on the dependent variable.
F-Test
The F-test is conducted to examine the simultaneous or collective effect of all independent variables on the dependent variable in the regression model. This test aims to assess whether the independent variables collectively provide a significant contribution to the dependent variable with a significance criterion (Sig.) < 0.05. The F-test results show that the calculated F-value is greater than the table F-value and the significance value is below 0.05, indicating that the independent variables simultaneously have a significant effect on the dependent variable.

Table 6. F-Test
	Source
	F-Count
	Sig.

	Regresi
	24.986
	0.000


Source: Data Processing Results, 2025

Based on the results of the F-test, an F-calculated value of 24.986 was obtained with a significance value of 0.000. This significance value is less than 0.05, indicating that all independent variables (X1, X2, and X3) simultaneously have a significant effect on the dependent variable. This finding confirms that the regression model used is feasible and capable of explaining variations in the dependent variable collectively. In other words, the combination of Sustainable Financial Planning (X1), Sustainable Financial Control and Evaluation (X2), and Sustainable Financial Reporting (X3) makes a significant contribution in influencing the Success of CSR Implementation (Y).
Coefficient of Determination
The coefficient of determination (R²) is used to measure the extent to which the variation in the dependent variable can be explained by the independent variables in the regression model. The R² value ranges from 0 to 1, where the closer it is to 1, the greater the proportion of variability in the dependent variable that is explained by the independent variables.
Table 7. Coefficient of Determination
	R
	R Square
	Adjusted R Square
	Std. Error

	0.784
	0.615
	0.595
	2.181



Based on the results of the regression analysis, the R Square (R²) value obtained is 0.615, indicating that 61.5% of the variation in CSR Implementation Success (Y) can be jointly explained by the variables of Sustainable Financial Planning, Sustainable Financial Control and Evaluation, and Sustainable Financial Reporting. The remaining 38.5% is explained by other factors not included in the research model.

DISCUSSION
Sustainable financial management is a strategic approach that integrates sustainability principles into the company's financial planning, control, and reporting processes (Alkhodary, 2023). Its goal is to ensure that financial decisions not only drive the company's economic performance but also support social and environmental responsibility. Through sustainable financial management, companies can balance shareholder interests with contributions to community and environmental well-being. Sustainable financial planning is the main foundation in implementing sustainable financial management because it serves as a strategic framework that ensures the integration of economic, social, and environmental aspects in every decision-making process. (Samiun, 2024; Margiutomo, 2025). This strategy emphasizes the importance of long-term planning that not only considers financial risks but also social risks and potential environmental impacts. Quantitative analysis results show that Sustainable Financial Planning has a significant effect on sustainable financial management (Liu, 2022; Mustafa, 2023) with a t-value of 3.114 and a significance level of 0.003, confirming that this variable contributes significantly to supporting the effectiveness of the company's sustainability strategy. Thus, companies that implement sustainable financial planning are able to design resource allocation more effectively and ensure that every form of investment and expenditure aligns strategically and sustainably with Corporate Social Responsibility (CSR) objectives.
Sustainable Financial Control and Evaluation play a strategic role in ensuring that the implementation of sustainable financial plans runs effectively and in accordance with the targets that have been set (Skoryk, 2020; Harefa, 2025). Through systematic control and evaluation mechanisms, companies can monitor the efficiency of fund usage, identify potential waste, and assess the impact and relevance of Corporate Social Responsibility (CSR) programs supported by sustainable financial strategies. Quantitative analysis results show that the variable Sustainable Financial Control and Evaluation has a significant effect on the effectiveness of sustainable financial management, with a t-value of 2.642 and a significance level of 0.011. These findings indicate that the proper application of control and evaluation not only enhances internal transparency but also strengthens accountability in resource management for social and environmental initiatives.
Sustainable financial reporting is an important instrument in providing comprehensive and relevant information to stakeholders regarding the company's contribution to sustainability goals (Filipiak, 2020; Oncioiu, 2020; Zik, 2023; Diwan, 2024; Rusu, 2024). This report not only includes financial performance but also discloses the social and environmental impacts of the company's operational activities, thereby providing a more holistic picture of corporate accountability. Empirical analysis results show that Sustainable Financial Reporting has a significant influence on the effectiveness of sustainable financial management, with a t-value of 2.213 and a significance level of 0.032. These findings confirm that transparency through sustainable reporting contributes to increased public, investor, and community trust, as well as strengthens perceptions of the company's commitment to carrying out corporate social responsibility (CSR) (Efunniyi, 2024). Integrating sustainable finance into Corporate Social Responsibility (CSR) programs substantially enhances the effectiveness, transparency, and strategic relevance of the overall corporate social responsibility activities (Khababa, 2023). When financial planning, control, and reporting processes are aligned with sustainability principles, companies can position social and environmental dimensions as an integral part of financial decision-making, so that CSR budget allocations are no longer symbolic or merely to meet regulatory demands, but are genuinely directed toward programs that have real, measurable, and long-term impact. This integration allows companies to identify priority activities that not only support community welfare but also strengthen the sustainability of company operations through the creation of shared value. Furthermore, the alignment between sustainable finance and CSR strategy enhances risk management through control and evaluation mechanisms based on sustainability, giving companies the ability to monitor budget effectiveness, assess achievement outcomes, and implement continuous strategic improvements. At the same time, sustainable financial reporting strengthens accountability and transparency by presenting a clear relationship between CSR investments and their impact on both the community and the ecosystem, thereby increasing stakeholder trust (Agbakwuru, 2024). With this approach, every CSR activity not only makes a tangible contribution to the company's reputation but also reinforces the corporation's role in creating sustainable social, economic, and environmental value for all parties involved.  
The implementation of sustainable financial management encourages a corporate culture oriented toward social responsibility (Sarfraz, 2023). Employees and management become more aware of the importance of the social and environmental impacts of financial decisions. This culture creates internal synergy that strengthens the success of CSR implementation, as each business unit understands its role in supporting the company's sustainability goals. In addition to providing internal benefits, sustainable financial management enhances the company's external reputation. Stakeholders such as investors, customers, and local communities tend to view the company more positively when sustainability is part of the financial strategy. This good reputation can facilitate access to capital, expand business networks, and increase customer loyalty.
Measuring the success of CSR implementation through sustainable financial indicators allows for an objective evaluation (Bengo, 2022). By using performance metrics integrated between finance and sustainability, companies can assess the effectiveness of resource allocation and the impact of the social programs they run. The results of this evaluation serve as a basis for strategic decision-making and continuous improvement in CSR implementation. Sustainable financial management strategies provide a comprehensive framework for companies to align financial performance with social responsibility. Through the integration of planning, control, and financial reporting focused on sustainability, companies not only enhance economic performance but also make a tangible contribution to society and the environment. This approach ensures that CSR is not merely a formal obligation but an integral part of a sustainable business strategy.
	
CONCLUSIONS AND RECOMMENDATIONS
The integration of sustainable finance into the implementation of CSR is an important strategy to ensure that every corporate social responsibility activity delivers real, measurable, and sustainable impact. By aligning financial planning, control, and reporting processes with sustainability principles, companies can manage resources more effectively and avoid symbolic CSR practices. This approach not only enhances accountability and transparency in the use of CSR funds but also strengthens the company's relationship with stakeholders through clear evidence of commitment to social and environmental sustainability. Overall, sustainable financial management ensures that financial decisions strategically and integrally support the achievement of CSR goals. In this way, companies can create long-term value that not only enhances economic performance but also makes a significant contribution to social welfare and environmental sustainability. This approach makes CSR not just an obligation, but an integral part of a business strategy oriented towards sustainability.
 
FURTHER STUDY
	This research still has limitations, so it is necessary to conduct further research related to the topic of Sustainable Financial Management: Strategies for Integrating Sustainable Fiznance to Support Corporate Social Responsibility (CSR) in order to perfect this research and increase insight for readers.
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